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Abstract: This article scientifically analyzes the formation of the tax system in Uzbekistan, its main 

principles, and its role in economic development. In recent years, as a result of tax reforms 

implemented in the country, a reduction in the tax burden, simplification of tax rates, and 

improvement in business conditions have been observed. In particular, in 2023, the share of tax 

revenues in gross domestic product (GDP) amounted to 11.5%, and the consistent growth of tax 

revenues in subsequent years demonstrates the effectiveness of the country’s economic policy. It is 

also noted that corporate income tax, value-added tax (VAT), and excise taxes constitute the main 

part of state budget revenues. Through the tax system, the state regulates economic processes, 

improves the investment climate, and expands opportunities for financing social sectors. Overall, an 

effective tax policy is an important factor in ensuring sustainable economic growth in the country. 
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Introduction. 

In the context of modern globalization, the stable economic development of any country 

largely depends on its effective fiscal policy, particularly on the proper organization of its tax 

system. The tax system serves as the main financial foundation of the state, through which budget 

revenues are formed, socio-economic programs are financed, and economic processes are regulated. 

From this perspective, improving the tax system in Uzbekistan has become one of the priority 

directions of state policy in recent years[1].  

Starting from 2017, large-scale economic reforms have been implemented in Uzbekistan, a 

significant part of which has been aimed at modernizing the tax system. In particular, the adoption 

of the new edition of the Tax Code in 2019 contributed to simplifying tax policy, reducing the tax 

burden, and stimulating entrepreneurial activity. As a result, the value-added tax (VAT) rate was 

reduced from 20 percent to 15 percent, the unified social payment was optimized, and favorable 

conditions were created for small business entities. These changes led to a reduction in the shadow 

economy and an expansion of the tax base[2]. 

Statistical data also confirm the positive changes in the tax system. In 2023, the share of tax 

revenues in Uzbekistan’s gross domestic product (GDP) amounted to 11.5 percent, while in 2024–

2025 the volume of tax revenues has been steadily increasing, continuing to form the main part of 

state budget revenues. In particular, in 2025, tax revenues exceeded 100 trillion soums, indicating a 

growing level of economic activity. At the same time, corporate income tax, value-added tax (VAT), 

and excise taxes remain the leading sources of budget revenues[3]. 
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The tax system is important not only as a source of budget revenues but also as a tool for 

regulating the economy. Through tax incentives and preferences, the government supports priority 

sectors, attracts investment, and promotes regional development. In recent years, tax benefits 

provided to industry, agriculture, and service sectors have contributed to the creation of new jobs 

and the maintenance of economic growth rates at around 6–7 percent[4]. 

In addition, the digitalization of tax administration has produced significant results. The 

introduction of electronic invoices, online cash registers, and automated tax reporting has increased 

the transparency of tax collection and reduced the impact of the human factor. As a result, tax 

discipline has strengthened, and budget revenues have increased, contributing to the stability of the 

public financial system. 

Therefore, an in-depth study of the tax system of Uzbekistan and its role in economic 

development is of both scientific and practical importance. This topic serves not only to analyze 

existing tax mechanisms but also to identify ways for their further improvement. Especially in the 

context of global economic instability, implementing an effective tax policy remains a decisive 

factor in ensuring the country’s economic stability[5]. 

Literature Review 

In the article by G. Karazhanova and M. Rafiyeva, the issues of optimizing the tax system 

in Uzbekistan are analyzed in depth. The authors substantiate that reducing the tax burden and 

rationalizing tax rates can enhance economic activity. The study particularly notes that changes in 

the value-added tax (VAT) and corporate income tax systems have had a positive impact on 

economic growth. For example, the reduction of the VAT rate from 20% to 15% led to an increase 

in the number of business entities, while tax revenues did not decrease; on the contrary, they grew 

due to the expansion of the tax base. The article also emphasizes that optimizing the tax system is 

an important factor in improving the investment climate, and it is scientifically justified that this can 

ensure stable economic growth rates of around 6–7%[6]. 

In her research, S. I. Xalikchayeva examines issues related to improving the methodology 

for determining the tax base. The author emphasizes that the correct formation of the tax base is a 

decisive factor in increasing state budget revenues. According to the research findings, the share of 

tax revenues in GDP in Uzbekistan is formed within the range of 11–13%, and it is noted that 

reducing the shadow economy and strengthening tax administration are necessary to increase this 

indicator. Furthermore, the article evaluates digitalization (electronic invoices and online control 

systems) as an effective tool for expanding the tax base. As a scientific conclusion, the author 

substantiates that the introduction of accurate and transparent mechanisms for calculating the tax 

base can significantly increase state budget revenues[7]. 

 

Research Methodology 

In this study, the tax system of Uzbekistan and its impact on economic development were 

examined based on a comprehensive approach. The research methodology included economic-

statistical analysis, the comparative method, and a systematic approach. The dynamics of tax 

revenues over the period 2020–2025 were analyzed using official statistical data. In particular, the 

increase in tax revenues from 58 trillion soums to 135 trillion soums and the rise in their share in 

GDP from 10.2% to 13.1% were taken as empirical evidence. These indicators were selected as key 

measures for evaluating the effectiveness of the tax system. To determine the impact of tax system 

reforms on economic growth, logical analysis and cause-and-effect methods were applied. In this 

process, special attention was given to factors such as the reduction of the value-added tax (VAT) 

rate, the digitalization of tax administration, and the expansion of the tax base. 

 

Results And Discussion 

In recent years, the tax system of Uzbekistan has undergone a phase of profound reforms, 

and this process is clearly reflected in the country’s economic development indicators. Key 

directions of tax policy have included reducing the tax burden, simplifying tax rates, decreasing the 

http://www.grnjournal.us/


30 Journal of Public Diplomacy and International Studies www.grnjournal.us  

shadow economy, and digitalizing tax administration. As a result, positive shifts have occurred in 

the economy, and state budget revenues have demonstrated a stable growth trend[8]. 

The analysis shows that tax revenues increased significantly during the period 2020–2025. 

Tax revenues, which amounted to 58 trillion soums in 2020, reached 135 trillion soums by 2025. 

This represents an approximately 2.3-fold increase over five years. Such growth can be explained 

not only by changes in tax rates but also by the expansion of economic activity, the emergence of 

new business entities, and the increase in investment inflows[9]. 

Value-added tax (VAT), corporate income tax, and excise taxes play a major role in the 

growth of tax revenues. In particular, despite the reduction in the VAT rate, the increase in revenue 

volume indicates an expansion of economic turnover. This demonstrates that the tax policy has been 

appropriately and effectively directed[10].  

 

Table 1. Dynamics of Tax Revenues in Uzbekistan by Year 

Year Tax Revenues (trillion soums) 

2020 58 

2021 71 

2022 89 

2023 102 

2024 118 

2025 135 

According to the table data, a steady growth trend has been maintained each year. In 

particular, it is observed that the growth rate accelerated after 2022. This can be considered a 

practical result of economic liberalization and tax system reforms[11]. 

The increase in tax revenues contributes to strengthening the revenue side of the state budget. 

In turn, this makes it possible to allocate more funds to education, healthcare, infrastructure, and 

social protection sectors. As a result, the standard of living of the population improves, and the 

social effectiveness of economic growth increases. 

This diagram illustrates the consistent growth trend of tax revenues in Uzbekistan during 

2020–2025. As can be seen from the graph, each year demonstrates higher indicators compared to 

the previous one: from 58 trillion soums in 2020 to 135 trillion soums in 2025. Notably, growth 

rates accelerated significantly after 2022. This situation reflects the outcomes of tax reforms carried 

out in the country, increased economic activity, and improvements in tax administration. Overall, 

the diagram indicates the stable development of the tax system and the strengthening of state budget 

revenues [Diagram 1][12]. 

Diagram 1. Growth Dynamics of Tax Revenues in Uzbekistan 
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The tax reforms implemented in Uzbekistan have had a significantly positive impact on 

economic development. First of all, the consistent growth of tax revenues indicates that the state 

budget is gaining stable sources of income. In turn, this expands opportunities for financing social 

sectors, implementing infrastructure projects, and supporting economic growth[13]. 

At the same time, the relative reduction of the tax burden and the simplification of the system 

contribute to improving the business environment. As a result, the activities of small and medium-

sized enterprises have become more active, leading to the creation of new jobs in the economy. This 

process contributes to the expansion of the tax base and naturally increases the volume of tax 

revenues. The introduction of electronic systems enhances the transparency of tax collection and 

helps reduce the share of the shadow economy. Consequently, trust between the state and taxpayers 

is being strengthened[14]. 

However, certain challenges remain, including the uneven distribution of the tax burden 

across sectors and the need to assess the effectiveness of tax incentives. Therefore, further 

improvement of tax policy, deepening of digitalization processes, and expansion of the tax base 

remain important tasks for the future[15]. 

 

Conclusion 

In recent years, the tax system of Uzbekistan has significantly improved and has become an 

important factor in economic development. In particular, during 2020–2025, tax revenues increased 

from 58 trillion soums to 135 trillion soums, growing by approximately 2.3 times, which clearly 

demonstrates the effectiveness of tax policy. At the same time, the share of tax revenues in GDP 

rose from 10.2% to 13.1%, indicating the strengthening of fiscal stability. As a result of the 

implemented reforms, the reduction of the tax burden, simplification of the tax system, and the 

widespread introduction of digitalization processes have contributed to increasing economic 

activity. Consequently, the number of business entities has increased, the investment climate has 

improved, and state budget revenues have gained stable sources. 

At the same time, further improvement of the tax system remains important for the future, 

particularly in enhancing the effectiveness of tax incentives, reducing the share of the informal 

economy, and deepening digital tax administration. Overall, an effective tax policy continues to be 

one of the key instruments for ensuring sustainable economic growth in Uzbekistan. 
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