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Abstract: The article examines cross-border green contracts as an effective mechanism for
global environmental governance and sustainable development. These contracts are legally
binding agreements between entities from different states, aimed at jointly achieving
environmental goals such as emission reduction, biodiversity conservation, and sustainable
resource use. The focus is on analyzing their structure, key characteristics, implementation
challenges, and successful cases from various world regions, including the European Union,
Amazon, and East Africa. The study highlights the roles of stakeholders, including states, NGOs,
the private sector, and local communities. Recommendations are made to strengthen legal,
institutional, and financial support mechanisms. Thus, cross-border green contracts are
recognized as an important tool in promoting fair and effective international environmental

policy.
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1. Introduction

Modern challenges posed by climate change, depletion of natural resources, and environmental
degradation require the development of new mechanisms for global environmental cooperation.
One such tool has become cross-border green contracts — legally binding agreements between
entities from different states aimed at promoting sustainable environmental practices.

Cross-border green contracts represent a crucial mechanism at the intersection of international
law and environmental governance, meeting the urgent need for cooperative frameworks that
promote sustainability on a global scale. Defined in general, cross-border green contracts are
legally binding agreements between entities of different nations aimed at promoting
environmental sustainability, often through collaborative efforts in areas such as renewable
energy, resource conservation, and carbon emission reduction. These agreements are particularly
important in a time marked by climate change and its generalized socio-economic ramifications,
requiring cooperative strategies that transcend national borders (Benzie and Persson, 2019).

Cross-border green contracts are important for sustainability not just because they create binding
rules, but because they reflect the ideas of international environmental law that promote
cooperation among countries and other groups to protect shared global resources. This interest
alignment is especially relevant in cases where an action's environmental impact in one
jurisdiction can affect another, like cross-border pollution, deforestation, and biodiversity loss.
These agreements facilitate shared responsibility and promote innovation through technology
transfer, investment in green industries, and the creation of sustainable supply chains.
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In the field of environmental governance, cross-border green contracts highlight the need for
innovative solutions to meet complex durability challenges. Traditional regulatory executives
often find it difficult to solve environmental problems of an intrinsically global nature.
Consequently, multiple stakeholders, including governments, private companies, and civil
society, increasingly recognize that effective governance requires coordinated efforts. In this
day, green contracts are invaluable because they provide a structured avenue for the negotiation
of common objectives and the pooling of resources to obtain sustainable results (Benzie &
Persson, 2019).

However, the implementation of cross-border green contracts is responsible for challenges that
can hinder their effectiveness. Variations in national legal frameworks, regulatory capacities, and
levels of engagement in environmental objectives can lead to differences that complicate the
application of these agreements. In addition, disparities in economic development and access to
technology can create inequalities that undermine collaboration efforts, especially in developing
countries where the need for sustainable investments is essential but often not satisfied. Thus,
addressing these implementation challenges is essential for exploiting the full potential of cross-
border green contracts to advance global sustainability programs.

The problem statement of this article is how cross-border green contracts facilitate sustainable
development, and what legal and institutional recommendations should governments adopt to
improve their efficacy in light of new challenges?

This study aims to examine the function of cross-border green contracts in advancing sustainable
development by identifying the legal, environmental, and institutional obstacles they encounter
and offering governance frameworks and policy recommendations for their proper execution.

The objectives of the study are to define and conceptualize what constitutes a "green contract™ in
the context of cross-border agreements, to explore the legal frameworks and international
standards governing cross-border environmental agreements and green investments, to identify
key challenges (legal, regulatory, technical, financial, and political) in drafting, implementing,
and enforcing cross-border green contracts, and to evaluate case studies of successful and failed
cross-border green projects to draw practical lessons.

The research question is how cross-border green contracts contribute to sustainable
development, and what legal and institutional recommendations can governments implement to
enhance their effectiveness amid emerging challenges? The article examines the theoretical and
practical aspects of these agreements, defines their role in the international legal framework, and
highlights the key challenges and opportunities they face.

2. Methodology

This study examines the role and effectiveness of cross-border green contracts in sustainable
development, stakeholder engagement, and regional innovation systems (RIS). The methodology
includes a review of international legal instruments, regional agreements, and national
frameworks regulating transboundary environmental cooperation. A comparative approach to
case studies from various border regions was used to identify patterns, best practices, and
systemic weaknesses.

3. Results

While the concept of cross-border green contracts is gaining ground, it is essential to explore
recommendations to improve their efficiency in world environmental governance. This includes
the development of standardized protocols that harmonize regulatory approaches and facilitate
capacity-building initiatives that empower stakeholders in developing regions. By promoting a
cooperative spirit and establishing robust mechanisms for responsibility, the global community
can better take advantage of these contracts to create ways towards sustainable development that
are both fair and effective.
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Cross-border green contracts act as legal tools that facilitate cooperation between jurisdictions in
the search for environmental sustainability. Defined as agreements between parts of different
countries that are specifically made to promote ecological practices and the sustainable use of
resources, these contracts reflect an evolving understanding of the environmental government
that transcends national borders. They embody the principles of cooperation, consistency, and
collective responsibility, which are essential to deal with global environmental challenges, such
as climate change, loss of biodiversity, and the exhaustion of resources (Meng et al., 2025).

Results show that stakeholder engagement remains asymmetrical, with national agencies and
international donors dominating negotiations, while local actors and civil society play a marginal
role. Regional innovation systems enhance innovation but require strong governance links, and
evaluation practices are inconsistent and fragmented. Digital tools show promise but face
adoption barriers, and regulatory flexibility supports resilience. Public trust and communication
are critical.

Successful CBGCs are most successful when embedded within resilient innovation ecosystems
and supported by transparent, participatory, and adaptive governance mechanisms. Successful
case studies from various regions illustrate how cross-border green contracts can serve as
effective tools to solve specific environmental problems. For instance, partnerships formed under
the European Union emission trading system show how working together on rules can
significantly lower greenhouse gas emissions and encourage investments in low-carbon
technologies. On the other hand, initiatives in the Amazon Basin illustrate how Aboriginal
communities have taken advantage of cross-border agreements with international NGOs to
protect biodiversity and improve sustainable land use practices.

4. Discussion

Different key features define cross-border green contracts and their impact on sustainable
practices. Firstly, adaptability is a fundamental characteristic that allows these contracts to be
adapted to specific legal contexts, cultural nuances, and ecological conditions of the jurisdictions
involved. This adaptability is crucial because environmental issues often vary significantly from
one region to another due to differences in ecological conditions, cultural practices, and
economic realities. By enabling localized solutions within a broader framework, cross-border
green contracts promote innovative sustainability practices that respect and integrate local
knowledge and input from interested parties.

In addition, the involvement of the interested parties is a significant aspect of cross-border green
contracts, which often require the active participation of various stakeholders, including
governments, businesses, civil society organizations, and local communities. This large
commitment is essential to ensure the contract’s terms are fair and reflect the interests and rights
of all parties. Often in success, the interested parties have contributed their skills, abilities,
resources, and local insights, leading to more effective and sustainable results. The collaborative
nature of these agreements improves the legitimacy of environmental governance and
strengthens the commitment of the signed parties to adhere to their sustainable objectives.

The conformity mechanisms represent another critical characteristic of cross-border green
contracts. These mechanisms vary widely, ranging from binding legal obligations to softer
commitments such as best practices or guidelines. Independent evaluations, monitoring and
reporting requirements, and collaborative platforms can strengthen conformity by facilitating
information sharing between the parties. The successful implementation of the mechanisms of
conformity is fundamental in ensuring that the parties support their commitments to
sustainability and environmental protection. In addition, the establishment of clear dispute
termination processes can improve trust between the parties, encouraging continuous
commitment and adherence to the terms of contracts, even in the face of challenges.

Cross-border green contracts also face several implementation challenges. These challenges
include discrepancies in legal frameworks, regulatory environments, and application skills across

36 Journal of Public Diplomacy and International Studies www. grnjournal.us



different jurisdictions, which can complicate the interpretation and execution of contractual
obligations. Furthermore, the parties' ability to fulfill their commitments may be hindered by
varying levels of resources and technological skills, which could lead to contract performance
imbalances. Therefore, these agreements need to incorporate provisions that deal with capacity
construction initiatives, allowing all parties involved to strengthen their skills in sustainable
practices.

The establishment of the United Nations Conference on the Human Environment in 1972 marked
a crucial moment in the institutionalization of cooperation for environmental governance,
establishing the bases for subsequent treaties, such as the United Nations Convention on Climate
Change (UNFCCC) and the Biological Diversity Convention (CBD). Korhonen et al. (2021)
illuminate how these initial structures required multilateral commitments, reflecting the
understanding that environmental degradation and resource depletion do not adhere to
geopolitical borders. The failure of unilateral actions by individual countries highlights the need
for cooperative mechanisms where nations share responsibilities and benefits equitably to
achieve significant environmental progress.

However, the implementation of cross-border green contracts is full of challenges. The
disparities in legal structures, economic abilities, and political will among participating countries
often make it difficult for effective cooperation. As Korhonen et al. (2021) argue, there is a
compelling need to harmonize environmental regulations at the borders to facilitate smoother
implementation and compliance with green contracts. In addition, confidence and mutual
responsibility between the contracting parties are crucial, as divergent historical complaints and
national interests can create barriers to cooperation.

Successful case studies serve to highlight how effective cross-border contracts can promote
collaboration and resilience in environmental governance. Cooperation in the Montreal Protocol
between countries across the Atlantic shows how a strong legal agreement can encourage
worldwide efforts to tackle an important environmental problem. By setting clear goals and
promoting a network of stakeholders, countries were able to achieve significant reductions in
harmful substances, demonstrating the potential of transmitting agreements to produce tangible
environmental benefits.

Furthermore, suggestions for improving cross-border green contracts in global environmental
governance stress the need for flexible and adaptable systems that can change as scientific
knowledge and social conditions change. Involving local communities and Indigenous groups in
designing these contracts can also make them more accepted and effective. Including ways for
local communities and Indigenous groups to get involved in creating cross-border contracts can
make these agreements more accepted and effective. In addition, the establishment of financing
mechanisms or incentive structures for countries participating in green contracts can relieve
financial barriers and promote broader participation in sustainability initiatives.

The role of cross-border cooperation in environmental governance is fundamental to addressing
the multifaceted challenges presented by climate change and ecological degradation. Through
the establishment of cross-border green contracts, nations can promote collaborative
relationships that allow them to pursue objectives of collectively sustainable development. The
historical context and the evolution scenario of environmental agreements highlight the need for
continuous investment in transnational cooperation to build resilient and sustainable global
communities. The establishment of cross-border green contracts, while it is essential to advance
global sustainability agendas, is not exempt from significant implementation challenges. These
challenges arise from a convergence of legal ambiguities, interests of divergent stakeholders, and
disparity in environmental standards between jurisdictions. Legal ambiguity remains a
significant barrier since different interpretations of what constitutes ecological practices can lead
to disputes that undermine the performance of environmental contracts. For example, countries
may have varied legal definitions of terms such as "renewable energy" or "sustainable practices,"
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complicating negotiations and leading to inconsistencies in the application of contracts (LI and
LU, 2022).

The interests of the interested parties also play a crucial role in the configuration of the operation
of cross-border green contracts. Several actors, including governments, corporations, non-
governmental organizations (NGOs), and local communities, often have contradictory priorities
and motivations. For example, industrial stakeholders can prioritize short-term economic profits
over environmental sustainability, leading to resistance to comprehensive green practices that
could incur additional costs (LI and LU, 2022). In addition, although governments can be
encouraged to promote sustainable practices to comply with international commitments, national
political pressures can lead to policies that favor local industries over international agreements.
Consequently, aligning these variable interests is essential for the successful implementation of
cross-border agreements.

An equally significant challenge arises from the variation in environmental standards in different
jurisdictions. Countries can adopt different regulatory frameworks, establishing different
requirements for pollution controls, resource management, and sustainability reports. This
heterogeneity complicates the negotiation and application of cross-border green contracts since
the parties can be browsing a complex landscape of regulations. In addition, the absence of
universal standards often leads to "greenwashing,” so entities falsely claim compliance with
environmental standards, thus undermining the integrity of the agreements and leading to
inequitable competitive advantages (LI and LU, 2022).

In addition to these problems, application and compliance pose formidable challenges in cross-
border contexts. The lack of a unified application mechanism makes the responsibility difficult
since disputes between the contracting parties are often within the scope of individual national
legal systems that may not effectively address environmental concerns (Heckova et al., 2019).
For instance, even if contracts have clauses about resolving and applying disputes, their
effectiveness may be limited by jurisdictional authority and the states' willingness to process
infractions. Consequently, the effectiveness of cross-border green contracts often depends on the
existence of strong institutional frameworks and effective cross-border cooperation.

The complexities of monitoring compliance present an additional obstacle. The requirement for
strict monitoring systems to ensure environmental standards is often a strain on resources,
especially for developing countries that may struggle to carry out thorough monitoring. These
countries frequently face the dual pressures of economic development and environmental
responsibility, which complicates their ability to enforce green contracts effectively (Heckova et
al., 2019). In this situation, supporting programs that build up the legal, institutional, and
technical systems in different areas will be essential for tackling the difficulties of applying and
following the rules.

Cross-border green contracts have considerable potential to promote sustainable environmental
practices, but navigating the various legal frameworks, the differing interests of the parties
involved, and the application challenges is essential to develop effective global environmental
governance mechanisms. Addressing these implementation challenges requires an effort to
collaborate between jurisdictions to develop frameworks that facilitate the creation, negotiation,
and application of sustainable contracts. The examination of successful case studies of
transformist green contracts reveals innovative structures that contributed significantly to the
results of sustainability. A prominent example can be observed in the collaboration between
Sweden and Norway through the “joint declaration on climate change” to facilitate a joint
approach to environmental issues, particularly those related to forest management and
biodiversity protection. This agreement shows the effectiveness of cooperative agreements,
where both countries are committed to shared environmental goals, using transformative green
contracts as tools to harmonize regulatory measures and facilitate sustainable land use practices.
Such structures allow policy alignment between jurisdictional boundaries, thus increasing the
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resilience of ecosystems that are essential for carbon sequestration and climate change
mitigation.

In Latin America, the “Organization of the Amazon Cooperation Treaty” (ACT) illustrates the
potential for regional cooperation through cross-border green contracts. The treaty, involving
eight countries, focuses on sustainable development in the Amazon basin to mitigate
deforestation and promote biodiversity conservation. The implementation of transnational
contracts within the scope of the act has facilitated collaborative monitoring and data-sharing
systems, essential for dealing with transnational environmental challenges. By promoting
collaboration between various stakeholders—indigenous communities, government agencies,
and international organizations—agreements serve as projects to integrate scientific research
with local knowledge, thus increasing decision-making processes on sustainable resource
management.

In addition, the “Deal Green” of the European Union presents a comprehensive policy structure
that promotes cross-border cooperation in sustainable practices in the Member States. As part of
its regulatory structure's green contracts, the EU aims to increase investments in renewable
energy, circular economy practices, and biodiversity protection. The operationalization of these
agreements transcends economic transactions, incorporating environmental criteria into trade
relations and investment flows. This not only illustrates the transformative potential of cross-
border green contracts but also emphasizes the critical role of aligned regulatory structures and
the mutual recognition of patterns in increasing sustainability within the region.

These case studies collectively highlight the importance of innovative structures and cooperative
agreements to achieve sustainable results through cross-border green contracts. The successful
inclusion of environmental factors in economic and political systems is clear, but it indicates that
we must keep checking for challenges in putting these ideas into practice and adjusting them to
fit different situations. Each example shows that while innovative green contracts can be very
beneficial, their success largely relies on the participation of all parties involved, clear
governance, and the necessary infrastructure to maintain a lasting effect. Recently, the
intersection of technology and sustainability has become a significant place of exploration within
environmental governance. The use of blockchain technology to facilitate cross-border green
contracts is a key innovation that could enhance the reliability and efficiency of these
agreements. The decentralized blockchain accounting system allows greater transparency,
immutability, and traceability, so it is a valuable tool for addressing inherent challenges
associated with cross-border environmental agreements.

At the center of the effectiveness of cross-border green contracts is the articulation of common
sustainability standards that transcend national borders. These standards allow companies
engaged in international trade to align their operational practices with both local environmental
regulations and the reference parameters recognized globally, thus improving their competitive
advantage in increasingly ecological markets (Su et al., 2019). For example, the Green
Agreement of the European Union establishes ambitious sustainability objectives, creating a
regulatory impulse for suppliers in non-EU countries to adopt more green practices to maintain
access to European markets (European Commission, 2020). By incorporating sustainability
clauses in contracts, companies can encourage compliance, simultaneously managing the risks
associated with environmental liabilities.

In addition, the implementation of cross-border green contracts faces several challenges.
Regulatory painting variation across jurisdictions is a major barrier, causing application and
compliance issues. The heterogeneity of environmental policies complicates negotiations and
places risks on the reliability of the terms of the green contract. As highlighted by He et al.
(2024), this complexity often translates into a lack of clarity regarding contractual obligations,
ultimately hindering an effective implementation. To address these issues and facilitate the use
of the most flexible contract, transnational regulatory bodies or agreements that standardize the
rules may be needed.
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Technological progress also plays a fundamental role in improving the effectiveness of cross-
border green contracts within electronic commerce and supply chains. The use of blockchain
technology for transparency in green contracts has emerged as an innovative solution. By
allowing real-time tracking of resources and eco-friendly practices, blockchain can assure
everyone involved that they are sticking to their sustainability promises (Su et al., 2019). This
technology also improves the credibility of the environmental statements made by the parties
involved in cross-border transactions, promoting greater consumer trust and facilitating access to
the market.

Successful case studies exemplify how cross-border green contracts have led to tangible
sustainability results. The partnership between multinational companies and local producers in
the renewable energy sector, such as those observed in various wind energy projects in Latin
America and North America, demonstrates the profitability of the embrace of green contractual
agreements. These projects often include clauses that impose the use of local and sustainable
materials and practices, contributing to both environmental conservation and local economic
development (He et al., 2024).

Several recommendations emerge to further optimize the role of cross-border green contracts in
promoting sustainability during the e-commerce boom. Firstly, promoting collaborative
platforms that bring together companies, governments, and civil society can facilitate the
exchange of knowledge and the development of best sustainability practices. Secondly, investing
in capacity construction initiatives is crucial, in particular in the development regions, to ensure
that all parties can visit effectively and support the complexities of green contracts. Finally, the
strengthening of the legal framework governing these contracts through international agreements
can improve application mechanisms and encourage adherence to the principles of sustainability.

Through these avenues, cross-border green contracts can not only improve global environmental
governance but also contribute to a more sustainable and economically vibrant future, thus
playing a fundamental role in the alignment of international trade with ecological management.
The commitment of the interested parties is a fundamental component in the development and
implementation of cross-border green contracts, significantly influencing their results of
effectiveness and sustainability. Various parties concerned, including governments, non-
governmental organizations (NGOs), and local communities, carry out distinct and
interconnected roles that shape the processes and results of these agreements (Papapostolou et
al., 2020).

Governments act as primary facilitators in cross-border green contracts, establishing the legal
frameworks and regulatory environments necessary for their implementation. Through political
training and international negotiations, government bodies can align national interests with
global environmental objectives, thus improving the legitimacy and authority of green contracts
(Papapostolou et al., 2020). However, the effectiveness of government commitment often
depends on the clarity and cohesion of regulations, which may vary significantly between
jurisdictions. For example, inconsistent environmental standards or conflicting regulatory
policies can lead to ambiguity in the application of the contract and in compliance, undermining
the objectives of sustainability of cross-border collaborations (Mercado et al., 2019).

On the contrary, NGOs often work as vital intermediaries that facilitate communication between
local government entities and communities. Resources can mobilize, provide technical skills, and
support the inclusion of marginalized voices in environmental governance. By including local
communities, NGOs can make sure that cross-border environmental agreements address the
unique ecological and social situations, which helps gain local support and boosts the chances of
success (Papapostolou et al., 2020). For example, the NGOs have been decisive in adapting the
terms of the contract to host local customs and practices, ensuring that environmental initiatives
are culturally sensitive and sustainable.

In addition, the local communities themselves are indispensable stakeholders whose commitment
is fundamental for the adoption and resilience of cross-border green contracts. The participation
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of local populations helps identify unique environmental concerns and socio-economic
conditions relevant to the regions involved in these agreements (Papapostolou et al., 2020).
When local voices are systematically integrated into decision-making processes, it is possible to
consider issues such as soil rights, resource management, and conservation priorities. Also, the
success of these contracts often depends on the promotion of trust and the construction of
partnerships at the community level, which improves mutual responsibility between the
interested parties.

Despite the recognized importance of the involvement of stakeholders, several challenges can
prevent effective collaboration. Power imbalances between government agencies, NGOs, and
local communities can lead to insufficient representation of marginalized groups, limiting the
wealth of the Put during the formulation phase of the contract (Papapostolou et al., 2020). In
addition, varying levels of skills and resources can limit the capacity of local communities to
commit themselves significantly in negotiations or monitoring contractual obligations. Complete
assessments of the interested parties and tailor-made initiatives for the construction of capacity
can help relieve these disparities, giving power to local actors to participate more fully in
environmental governance.

In light of these dynamics, the recommendations to improve the commitment of the parties
concerned in cross-border green contracts must be designed to promote inclusiveness and equity.
Multi-stakeholder forums can facilitate dialogue and encourage trust, encouraging the
participation of all interested parties. Furthermore, incorporating participatory approaches
throughout the contract's life cycle, from drafting to implementation, guarantees the continuous
integration of stakeholders' voices. By recognizing and facing the unique roles of various
stakeholders, cross-border green contracts can improve their potential to promote sustainability
and effective environmental governance on a global scale (Papapostolou et al., 2020). The
evaluation of cross-border green contracts must incorporate systematic structures that evaluate
their effectiveness in achieving sustainability goals. This section analyzes various evaluation
methods and their implications for environmental policy, based on research such as Granguer
and Morini (2019).

A complementary evaluation method involves quantifiable metrics, such as emission reductions
or improvements in biodiversity. The establishment of indicators—usually aligned with
international structures, such as the Sustainable Development Goals (SDGs)—helps stakeholders
evaluate progress toward sustainability commitments. The quantifiable nature of these metrics
provides clear benchmarks for success and helps facilitate transparency and responsibility in
implementing green contracts. However, this approach faces challenges in standardization;
metrics can differ significantly by region and context, impacting comparability and cooperation
between nations.

However, the implementation of cross-border green contracts through regional innovation
systems is not without challenges. Divergent regulatory executives and policies governing
environmental standards and commercial practices can hinder the effectiveness of collaboration
efforts. This inconsistency highlights the importance of the alignment of regulatory policies and
environments across borders to ensure that green contracts can be performed effectively and give
the desired results. RIS can function as a platform to defend the harmonization of standards,
providing stakeholders with clearer methods for the achievement of sustainability objectives.

In addition, the complexity of the socio-political context in border regions can influence the
success of cross-border initiatives. Cultural differences, different levels of stakeholder
engagement, and various political priorities can hinder cooperation. RIS can mitigate these
obstacles by encouraging a multipartite dialogue, by which local communities, governments, and
business leaders can collectively collect objectives, share concerns, and coordinate actions. This
participatory approach can lead to innovative governance models that are more reactive and
adaptable to local needs, ultimately promoting the effectiveness of green contracts and achieving
sustainability.
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Successful case studies illustrate the potential of RIS in improving cross-border green contracts.
For example, EU initiatives such as Interreg programs show how regional innovation networks
can facilitate cross-border cooperation in sustainable practices, promotion of renewable energy
investments, and the reduction of greenhouse gas emissions. These programs embody the
principles of RIS by promoting collaboration between regions and various stakeholders while
aligning the objectives with global sustainability.

Regional innovation systems serve as a pivotal framework to support cross-border green
contracts and promote innovation, collaboration, and sustainable practices in border regions. By
taking advantage of local forces, facilitating stakeholder networks, and taking up implementation
challenges, RIS can improve the efficiency of cross-border green contracts and contribute to
more efficient global environmental governance. Looking into these systems provides a look at
possible ways to enhance sustainability efforts in border areas, highlighting the importance of
aligning political efforts and strong dedication from all involved parties. Successful
implementation of green transfer contracts requires comprehensive strategies to overcome
existing barriers, which usually prevent effective collaboration and governance in sustainability
initiatives. As articulated by Stroink et al. (2022), improving governance structures, promoting
stakeholder collaboration, and facilitating knowledge sharing can significantly improve the
effectiveness of these contracts.

Central to the governance of cross-border green contracts is the establishment of robust legal and
regulatory structures that transcend national borders. Countries should be involved in
harmonizing environmental laws and standards to allow smoother compliance and application of
green contracts. This involves the integration of international environmental treaties with
national legislation, thus ensuring that the contracting parties are operating under a cohesive set
of guidelines. In addition, the creation of specialized transnational regulatory agencies can
provide supervision and mediate disputes that arise from the interpretation and execution of
transnational agreements, increasing confidence between stakeholders.

The collaboration of the stakeholders represents a central component in the effective execution
of cross-border green contracts. Involving a diversified range of stakeholders—including
governments, private sector actors, civil society organizations, and local communities—
strengthens an inclusive approach to sustainability. A platform with multiple stakeholders can
facilitate dialogue and consensus construction in shared environmental objectives, ensuring that
the interests of all parties are recognized and addressed. In practice, such an effort may involve
establishing partnerships that leverage experience and resources from varied stakeholders, thus
increasing the ability to implement innovative solutions within the structure of green contracts.

Knowledge sharing is another critical strategy to overcome barriers related to cross-border green
contracts. Effective mechanisms to disseminate best practices, research results, and innovative
approaches are vital to cultivating an informed stakeholder base. Initiatives such as international
workshops, roundtable discussions, and online forums can serve to connect experts and
professionals, allowing knowledge transfer in different regions. The creation of a centralized
database that catalogs case studies and successful methodologies can provide a valuable resource
for stakeholders to learn from each other's experiences.

A successful way to tackle the challenges of implementing cross-border green contracts is to use
a combined strategy that includes better governance, stronger teamwork among all parties, and
good information sharing. The success of these contracts in promoting sustainability will depend
on how well these strategies are adapted to local situations and the commitment of all parties to
work together creatively to manage the environment. The development of cross-border
environmental agreements, especially in green contracts, shows how ecological needs and global
politics influence each other. As countries deal with the widespread impacts of climate change,
the need for innovative structures that facilitate cooperation between borders becomes
increasingly urgent (Brunner & Norouzi, 2021). Several important trends mark this evolution,
shaping the development and implementation of future green contracts.
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Regulatory alignment between jurisdictions is a continuous challenge that can complicate the
execution of cross-border green contracts. Different environmental standards, legal structures,
and application mechanisms can create barriers to effective collaboration. To address these
complexities, there is a growing recognition of the need to harmonize policies and regulations at
the regional and international levels. Consensus construction on common environmental
standards can significantly increase the effectiveness of green contracts and facilitate smoother
implementation processes.

Consequently, these evolutionary tendencies and challenges will shape the future trajectory of
cross-border environmental agreements. By focusing on being adaptable, using new
technologies, involving various groups, and fixing differences in regulations, the chances of
successful green contracts helping global sustainability will greatly improve. Research and
continuous involvement in this area are essential to adapt to the complexities of the changing
global scenario and to promote collective efforts in environmental governance. Improving the
role of cross-border green contracts requires a multifaceted approach that deals with both
systemic barriers and specific challenges facing practitioners.

Conclusion

Cross-border green contracts represent a promising tool for environmental management;
however, their success depends on clear legal regulation, equitable participation of stakeholders,
and the application of modern technological solutions. Harmonization of international and
national legal norms, development of institutional capacity, and implementation of systemic
support through training, financing, and cooperation platforms are necessary. Only under these
conditions can cross-border green contracts effectively contribute to global sustainability.

Several recommendations for decision-makers and practitioners can facilitate the effectiveness of
these agreements in conducting sustainability on a global scale:

First, it is imperative to establish a coherent legal framework that supports cross-border green
contracts. Decision-makers must work for the harmonization of environmental regulations
through the courts to minimize the differences that can hinder the application of contracts
(Cappellano and Kurowska-Pysz, 2020). This harmonization can be continued through
international treaties or agreements that establish basic environmental standards while allowing
the flexibility of countries to adopt the regulations according to their specific contexts. Such a
framework would provide clarity and certainty to all parties involved, thus encouraging more
entities to engage in cross-border green contracts.

Second, the improvement of transparency and responsibility mechanisms is essential. The
development of robust surveillance and reporting systems for green contracts can guarantee
compliance and facilitate the sharing of best practices between signatories. Using digital
platforms and technologies like blockchain can make it easier to track and confirm sustainability
claims made in these contracts. In addition, the establishment of independent audit organizations
to supervise the application of green standards can further strengthen confidence among
stakeholders, mitigate concerns about "greenwashing,” and promote a culture of integrity in
environmental governance.

In addition, workshops and training programs for practitioners are essential for knowledge
transfer and capacity building. Political decision-makers and relevant institutions should invest
in educational initiatives that equip stakeholders, such as businesses, government agencies, and
non-governmental organizations, with the skills necessary to negotiate, implement, and
effectively manage cross-border green contracts. The contribution of the socio-economic
advantages of sustainable practices can improve the support of stakeholders and encourage the
adoption of greener methods in commercial operations.

The creation of financial incentives can considerably strengthen participation in cross-border
green contracts. Decision-makers must explore options to subsidize green technologies and
provide tax reductions to companies that engage in sustainable practices through international
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agreements (Cappellano and Kurowska-Pysz, 2020). In addition, the development of
mechanisms such as green obligations or climate funds can offer financial resources to support
projects aligned with cross-border green contracts. Such incentives can reduce obstacles to entry
for organizations that envisage participation, which makes sustainability more attractive
economically.

Finally, the promotion of multi-party partnerships is essential for the successful implementation
of cross-border green contracts. The commitment of various agents, including government
organizations, businesses, civil society organizations, and the university world, can create a more
inclusive approach to environmental governance. The decision-makers must promote dialogue
and collaboration platforms, allowing various interests at stake to merge with the sustainable
objectives shared (Cappellano and Kurowska-Pysz, 2020). Encouraging stakeholder cooperation
can enhance the effectiveness of cross-border agreements, resulting in more innovative solutions
and robust sustainability outcomes.

Together, these recommendations can catalyze a transition to more effective cross-border green
contracts, ultimately nourishing a more resilient and more durable global environment.
Addressing the challenges by putting in place stronger laws, increasing transparency, building
skills, offering financial rewards, and encouraging teamwork among different groups will
enhance the ability of cross-border green contracts to tackle the urgent environmental issues we
face today. Transfrontier green contracts emerge as a fundamental mechanism in the broader
context of sustainability, which serves not only to facilitate environmental protection beyond
national borders but also to encourage international cooperation in environmental governance.
The research conducted in this document clarified the critical characteristics that characterize
these contracts, establishing that they often include a wide range of stipulations relating to
environmental standards, technology transfer, and shared conformity mechanisms, which all
serve to align the interests of the parties involved in common sustainability objectives.

Additionally, using cross-border green contracts in global governance can create benefits that go
beyond borders. However, the implementation of these contracts is not without challenges. The
research highlights various significant barriers, such as complex discrepancies in legal
frameworks, varying levels of political will, and disparate economic capabilities among nations.
These challenges can hinder effective negotiation and application, thus damaging the general
effectiveness of the cross-border agreements in facing urgent environmental issues.

Successful examples, like the Amazon Cooperation Treaty (ACTO) and the joint declaration of
Belize-Guatemala's protected areas, demonstrate a practical way to manage cross-border green
agreements effectively. These examples show how important it is to create specific plans that
take into account local situations, include various stakeholders like Indigenous communities, and
have strong monitoring systems to ensure rules are followed and responsibilities are met. These
successful models provide valuable lessons for future initiatives, underlining the need to
integrate the prospects of the local parties in the contractual design to improve legitimacy and
public support.

Despite the obvious successes, the research aims to provide recommendations for improving
global environmental governance through cross-border green contracts. To mitigate the
identified challenges, the international bodies must work to harmonize the legal and regulatory
frameworks along the borders. Additionally, initiatives for capacity building aim to equip
nations, particularly developing nations, with the necessary knowledge and resources for the
negotiation and application of effective contracts. The collaborative platforms can significantly
facilitate dialogue between nations, the public and private sectors, promoting the exchange of
best practices and fostering a culture of cooperation and shared responsibility in environmental
governance.

44 Journal of Public Diplomacy and International Studies www. grnjournal.us



Bibliography:

1.

10.

11.

12.

13.

14.

15.

16.

Atstaja, D., Livina, A., Tambovceva, T., Tereshina, M., & Uvarova, I. (2020). Sustainability
challenges and drivers of cross-border greenway tourism in rural areas. Sustainability,
12(15), 5927.

Borbon-Galvez, Y., Curi, S., Dallari, F., & Ghiringhelli, G. (2021). International industrial
symbiosis: Cross-border management of aggregates and construction and demolition waste
between Italy and Switzerland. Sustainable Production and Consumption, 25, 312—-324.

Brunner, R., & Norouzi, S. (2021). Going green across borders: A study on the impact of
green marketing on the internationalization of SMEs.

Cappellano, F., & Kurowska-Pysz, J. (2020). The mission-oriented approach for (cross-
border) regional development. Sustainability, 12(12), 5181.

Chang, Y., lakovou, E., & Shi, W. (2020). Blockchain in global supply chains and cross-
border trade: A critical synthesis of the state-of-the-art, challenges and opportunities.
International Journal of Production Research, 58(7), 2082—-2099.

Grainger, A., & Morini, C. (2019). Disentangling cross-border interactions. The International
Journal of Logistics Management, 30(4), 958-973.

He, Y., Wang, Z., Liu, S., & Du, X. (2024). Construction and implementation of a cross-
border e-commerce supply chain system under the background of green and low-carbon.
Journal of Internet and Digital Economics, 4(1), 1-11.

Heckova, J., Stefko, R., Frankovsky, M., Birknerova, Z., Chapcakova, A., & Zbihlejova, L.
(2019). Cross-border mergers and acquisitions as a challenge for sustainable business.
Sustainability, 11(11), 3130.

Korhonen, J. E., Koskivaara, A., Makkonen, T., Yakusheva, N., & Malkaméki, A. (2021).
Resilient cross-border regional innovation systems for sustainability? A systematic review of
drivers and constraints. Innovation: The European Journal of Social Science Research,
34(2), 202-221.

Li, H., & Lu, J. (2022). Can inter-governmental coordination inhibit cross-border illegal
water pollution? A test based on cross-border ecological compensation policy. Journal of
Environmental Management, 318, 115536.

Lu, W., Peng, Z., Webster, C., & Wu, L. (2023). Developing a construction waste material
“passport” for cross-jurisdictional trading. Journal of Cleaner Production, 414, 137509.

Meng, C., Liu, N., & Lo, C. W. H. (2025). Green partnership across borders: The location-
specific institutional and stakeholder pressures on firm participation. Journal of
Environmental Policy & Planning, 1-17.

Medeiros, E., Ferreira, R., Boijmans, P., Verschelde, N., Spisiak, R., Skoniezki, P., & Berzi,
M. (2021). Boosting cross-border regions through better cross-border transport services: The
European case. Case Studies on Transport Policy, 9(1), 291-301.

Papapostolou, A., Karakosta, C., Apostolidis, G., & Doukas, H. (2020). An AHP-SWOT-
Fuzzy TOPSIS approach for achieving a cross-border RES cooperation. Sustainability, 12(7),
2886.

Stroink, A., Diestelmeier, L., Hurink, J. L., & Wawer, T. (2022). Benefits of cross-border
citizen energy communities at distribution system level. Energy Strategy Reviews, 40,
100821.

Su, W., Wang, Y., Qian, L., Zeng, S., Balezentis, T., & Streimikiene, D. (2019). Creating a
sustainable policy framework for cross-border e-commerce in China. Sustainability, 11(4),
943.

45 Journal of Public Diplomacy and International Studies www. grnjournal.us



17. Sun, P., Doh, J. P., Rajwani, T., & Siegel, D. (2021). Navigating cross-border institutional
complexity: A review and assessment of multinational nonmarket strategy research. Journal
of International Business Studies, 52(9), 1818.

46 Journal of Public Diplomacy and International Studies WwWWw. grnjournal.us



